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Enforcement

King County Council member Jane Hague was found to have violated campaign disclosure laws during her 2007 and 2005 campaigns and while maintaining a surplus funds account.  In lieu of a hearing, the Commission accepted a stipulation entered into between the PDC staff and Hague.  Hague stipulated that:  2007 campaign violations included filing the candidate registration late, filing nine campaign finance reports between 24 and 407 days late, depositing 22 contributions late, failing to report contributors’ occupation and employer information, and accepting 8 over-limit contributions; the 2005 campaign filed a contribution report 275 days late; and the surplus funds account violations included failing to identify the actual expenses when reporting reimbursements to herself from the account, using the account for prohibited expenditures, reimbursing herself for personal contributions, and not timely filing reports.  Hague agreed to a $9,500 penalty, $1,500 of which is suspended conditioned upon Hague committing no behavior during the next four years that would constitute a violation of RCW 42.17 and paying the non-suspended $8,000 within 90 days of the entry of the final order.  The Commission’s approval of the stipulation resolves three citizen action complaints.  The complaints alleged numerous other unsubstantiated violations; the Commission dismissed these allegations.

Requests for Review:

Martin Crow requested that the Commission review the August 21, 2007 brief enforcement hearing order that found him in violation of campaign disclosure law for not timely registering as a 2007 candidate and not timely filing a personal financial affairs statement after he filed a declaration of candidacy for director of the Shelton School Dist.  The request for review was granted.  The Commission vacated the August 21 order after receiving and considering new information that Crow had withdrawn his declaration of candidacy and did not appear on the August 2007 primary election ballot.

Steve Kellogg requested that the Commission review the August 21, 2007 brief enforcement hearing order that found him in violation of campaign disclosure law for not timely filing a personal financial affairs statement (PDC Form F-1) after he filed a declaration of candidacy for Prosser City Council member.  The request for review was granted.  The Commission suspended the $150 penalty, conditioned upon the F-1 being filed within 60 days and no further violations of RCW 42.17 within the next four years.

James Yount requested that the Commission review the August 21, 2007 brief enforcement hearing order that found him in violation of campaign disclosure law for not timely registering as a 2007 candidate after he filed a declaration of candidacy for director of the Woodland School Dist.  The request for review was granted.  The Commission vacated the August 21 order after considering Mr. Yount’s testimony that he believed less than 5,000 registered voters resided in the district and that he had experienced difficulty ascertaining the actual number of registered voters because the school district straddles two counties.  Mr. Yount further testified that he immediately filed when he learned of the requirement, but that it was after returning home from a long vacation that started before the PDC’s filing reminder was sent and ended after the hearing had been held.  

Legislative Matters

The Commission authorized staff to file a 2008 legislative proposal that will amend RCW 42.17.080 to change the ending date of the 21-day pre election C-4 report to be one business day before the report is due.

Rulemaking
The Commission discussed the impact of San Juan County et al. v. No New Gas Tax and agreed that staff should proceed with vacating PDC Declaratory Ruling 5 and Declaratory Order 5A, drafting an interpretation of the court’s opinion, and formal rulemaking to repeal WAC 390-16-206(3).

Language to amend the following rules was approved:

· WAC 390-05-400 Changes in dollar amounts [biennial adjustment of I-134 contribution limits].
· WAC 390-16-050 Forms for contributions and expenditures of out-of-state political committees [annual adjustment of reporting thresholds].
· WAC 390-16-105 Mini campaign reporting – Eligibility [adjusting mini campaign reporting thresholds].
· WAC 390-16-111 Mini campaign reporting – special fund raising events.

· WAC 390-16-125 Mini campaign reporting – exceeding limitations.

· WAC 390-24-301 Changes in dollar amounts of reporting thresholds and code values [adjusting reporting thresholds and code values for the financial affairs statement].
· WAC 390-24-010 Forms for statement of financial affairs.

· WAC 390-24-020 Forms for amending statement of financial affairs.

· WAC 390-24-202 Report of compensation from sales commissions.

Language for a new rule, WAC 390-05-225 Registered voters, was also approved.

After discussing what rulemaking is necessary to implement ESB 6128 (effective January 1, 2008), the Commission adopted language for the following:

· New WAC 390-05-243 Ministerial functions by persons holding administrative offices.

· Amend WAC 390-05-210 Definition – Contribution.

· Amend WAC 390-05-245 Officer of a candidate’s committee or political committee – Definition.

· Amend WAC 3690-16-011 Forms – Registration statement for political committees.

· Amend WAC 390-16-012 Forms – Registration statement for candidates.

The public hearing on the new and amended rules will be held on December 6, 2007.

The Commission resumed its discussion of issues related to Internet campaign activity resumed.  No action was taken; the discussion will continue at a future meeting.

Advisory Matter

The Commission asked staff to continue negotiating enforcement case settlements that include fines that fall within the Commission’s penalty authority, as has been the practice for the past two years.

The Commission directed staff to submit comments to  the Federal Election Commission regarding its rulemaking to implement FEC v. Wisconsin Right to Life.

Reporting Modifications
The Commission granted a Personal Financial Affairs Statement (PDC Form F-1) reporting modification to:

· Cedric Brooks, a 2007 candidate for Fife City Council member, from reporting the business customers of Woodworth Company, Inc., a privately held Tacoma construction company of which he is vice-president;

· Virginia Falter, a 2007 candidate for Goldendale School Dist. director, from reporting all financial information relating to her spouse from whom she has been separated for two years; and

· Kevin Smith, a 2007 candidate for Richland School Dist. director, from reporting the business and other governmental customers of Educational Technologies Group, Inc., a privately held Kennewick educational technology company, of which he is chief executive officer and a 70% owner.

The Commission renewed a Personal Financial Affairs Statement (PDC Form F-1) reporting modification with changes for Donald Anderson, a 2007 candidate for Lakewood City Council member, from reporting the business customers of Eisenhower & Carlson, PLLC, a Tacoma law firm of which he is a member.



The Commission meeting materials can be found at www.pdc.wa.gov under Commission Meetings.   For additional information concerning these issues contact Lori Anderson, Communications & Training Officer, at (360) 664-2737, toll free 1-877-601-2828 or e-mail at landerson@pdc.wa.gov.

The next meeting of the Public Disclosure Commission is tentatively scheduled for October 25, 2007.
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